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Overview
• While the recent surge in oil prices will bolster the province’s fiscal 2027 results, we project

that, with lower projected oil prices in the medium term, Alberta will post operating deficits
and after-capital deficits of more than 10% in fiscal years 2028 and 2029, leading to a notable
rise in its debt burden.

• Nevertheless, the province’s debt burden remains lower than that of Canadian peers and the
volatile nature of the province’s revenue base is already incorporated into our assessment of
its budgetary performance. As a result, S&P Global Ratings affirmed its 'AA-' long-term issuer
credit and senior unsecured debt ratings on the Province of Alberta. We also affirmed our 'A-
1+' short-term issuer credit rating on the province.

• The stable outlook reflects our expectation that although the province’s fiscal outcomes will
remain largely influenced by energy prices, strengthening economic growth and to a lesser
extent, cost containment efforts, will help to somewhat mitigate significant deterioration in
budgetary performance in the next two years.

Rating Action
On May 13, 2026, S&P Global Ratings affirmed its 'AA-' long-term issuer credit and senior 
unsecured debt ratings and its 'A-1+' short-term issuer credit rating on the Province of Alberta. 
The outlook is stable.

Outlook
The stable outlook reflects our expectation that in the next two years, despite the uncertain 
global economic outlook, with slower near-term economic growth and lower medium-term oil 
prices, Alberta will slightly limit deterioration in its fiscal profile through targeted spending and 
cost containment. Nevertheless, we also expect the province’s tax-supported debt to notably 
increase to about 191% of operating revenues by fiscal 2029. 

Downside scenario
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We could lower the ratings if Alberta is not effective in managing economic and financial market 
volatility to support long-term fiscal sustainability, or if unexpected shifts in policies over the next 
couple of years materially weaken its finances or investment outlook, leading us to reassess our 
view of financial management. 

Upside scenario
Although unlikely in the next two years, we could raise the ratings if Alberta can meaningfully 
diversify its economy and decrease its dependence on resource revenues. This could in turn 
reduce budgetary volatility and accelerate fiscal consolidation efforts to manage costs while 
operating revenues rise such that tax-supported debt falls to less than 60% of operating 
revenue.

Rationale
We believe Alberta's economy will be hindered by slower population growth and ongoing trade 
uncertainty, similar to other Canadian provinces. Nevertheless, given the dominance of the 
energy sector, we expect provincial real GDP growth to increase faster than the national rate. 
While there is considerable uncertainty around the Middle East war, we project that oil prices will 
remain significantly higher than previously expected for 2026, which will support the province’s 
budgetary performance in the current fiscal year (ending March 31, 2027). As oil prices decline 
beyond the current year, we expect the province to produce operating deficits and after-capital 
deficits of more than 10% of total revenues in the following two years and its tax-supported debt 
to rise and represent about 192% of operating revenues in fiscal 2029. The province’s internal 
liquidity will remain robust, in our view, and exceed 100% of next 12 months' debt service, and 
access to capital markets will remain strong.

The province’s economic prospects will remain strong compared with 
those of peers in the next two years. 
Although we expect that Alberta's pace of economic growth will slow, similar to that of other 
Canadian provinces, large energy exports will bolster provincial real GDP growth compared with 
the national economy overall. As a result, we expect that Alberta's GDP per capita will 
comfortably exceed the national average of about US$59,475 for 2026. 

Our expectation for Alberta's economic growth is aligned with the province's assumptions. We 
estimate Alberta's real GDP will increase by 1.8% in 2026 and 2.3% in 2027, compared with our 
forecast of 1.4% and 1.7% growth, respectively, for Canada (see "Economic Outlook Canada Q2 
2026: Trade Uncertainty, Cautious Spending Constrain Growth," March 25, 2026). S&P Global 
Ratings believes that there is a high degree of uncertainty around the duration and scale of the 
Middle East war and its effect on commodity prices and supply chains. We recently raised our 
price assumptions for West Texas Intermediate (WTI) for the remainder of 2026 and 2027 to 
reflect larger and more persistent oil price disruptions alongside elevated geopolitical risk 
premiums (see "S&P Global Ratings Raises WTI And Brent Price Assumptions Due To Ongoing 
Effective Closure Of The Strait Of Hormuz," April 29, 2026). We expect WTI prices will now average 
US$95 per barrel for the remainder of 2026, which is considerably higher than the province’s oil 
price assumptions, as Budget 2026 was finalized before the Middle East conflict. Accordingly, we 
have adjusted the province's revenues to account for differences in oil price and WTI-Western 
Canadian Select differential assumptions.  
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The economy possesses solid fundamentals, despite its concentration in the oil and gas industry. 
Including supporting activities, the industry typically represents more than 20% of GDP at basic 
prices, which tempers our economic assessment because of the associated economic and fiscal 
volatility. Nevertheless, the province is also investing in other sectors, such as chemicals, 
agriculture, large-scale emissions reduction projects, and manufacturing. As it is for other 
Canadian provinces, the U.S. is Alberta's largest international trading partner. In 2025, the U.S. 
received almost 85% of Alberta's total exports of goods, which primarily consist of energy 
products. Of importance, the province is not exposed to larger sector-specific tariffs on steel, 
aluminum, automobiles, and forest products, like domestic peers. We do not expect Alberta to be 
further affected by energy-related tariffs and the 10% rate remains incorporated in our base-
case fiscal projections.

The United Conservative Party, in power since 2023 and holding a majority in the legislature, has 
the political capacity to enact reforms. Many of the province's efforts to maintain strong fiscal 
performance are focused on cost containment while keeping lower taxes than those in other 
Canadian provinces. In the past four years, Alberta successfully brought its spending down, on a 
per capita basis, so that it is now comparable with that of provincial peers. The province also has 
a fiscal framework strategy in place that focuses on keeping expenditure growth under 
population growth and inflation, debt reduction, and increased savings, to help improve its 
financial maneuverability when oil prices, and nonrenewable resource revenues, fall. Budgets are 
comprehensive and more detailed than those of provincial peers. Annual reports comply with 
Canadian government standards. The administration is experienced and qualified to effectively 
implement fiscal policies. Debt and liquidity management policies are prudent, in our view. The 
provincial election will be held on Oct. 18, 2027, unless it is called earlier. This year, on Oct. 19, 
Alberta will hold a broad referendum to seek a mandate on various topics, which could include 
voluntary separation.   

As is the case with all other provinces, the ratings on Alberta benefit from the very predictable 
and well-balanced institutional framework for Canadian provinces. The Canadian constitution is 
the cornerstone of federal-provincial intergovernmental arrangements, which we view as mature 
and stable. In contrast with Canadian municipalities, there are no balanced-budget requirements, 
and provinces have substantial autonomy under the federal fiscal framework to determine their 
own financial policies. The federal government provides support through several agreements and 
transfer arrangements, including payments under the Canada Health Transfer and the Canada 
Social Transfer. The share of provincial operating revenues represented by federal government 
transfers is estimated at about 17% in fiscal 2026. 

Fiscal results will be dampened by slower near-term economic growth, 
lower oil prices in the medium term, and persistent elevated capital 
spending.
Record population growth in 2023 and 2024 continues to drive the need to build infrastructure for 
key services like health care, transportation, and education, spurring increases in operating and 
capital spending. We expect that in fiscal 2027, supported by high oil prices, the province will 
generate a healthy operating surplus and a modest after-capital deficit. As oil prices moderate in 
the outer years of the base-case forecast, we project that Alberta will record operating deficits 
and wider after-capital deficits of more than 10% of total revenues in the following two years. 
Unlike those of international peers, the province’s pension obligations are not likely to 
pressure/strain Alberta’s budgetary performance. As of fiscal 2025, the net liability of all pension 
plans was C$7.5 billion or 9% of operating revenues. Of note, more than 90% of the liability is 
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related to the province’s commitment to a pre-1992 obligation for the Alberta Teachers' 
Retirement Fund, which is closed.

We expect that, by the end of fiscal 2029, tax-supported debt will reach almost C$150 billion or 
about 192% of operating revenues. Our calculation of tax-supported debt includes guarantees 
and obligations under public-private partnership agreements. The province’s interest expense 
will remain relatively stable at about 4% of operating revenues. We view the province's contingent 
liabilities as neutral to our debt assessment. The largest contingent liability is ATB Financial, a 
local financial institution wholly owned by Alberta, to whose depositors the province provides a 
guarantee. As well, the province's credit union sector is a contingent liability. Total contingent 
liabilities are modest, representing about 14% of fiscal 2026 operating revenues.

Alberta’s internal liquidity is bolstered by sizable balances in several reserve accounts including a 
cash reserve of C$2 billion, a general liquidity account that holds two months of funding needs 
(C$7 billion) and a debt service reserve fund that is used to tackle years when there are large 
maturities. Our calculation of the province’s cash also includes the Heritage Savings Trust Fund 
(estimated to be almost C$32 billion in fiscal 2026), which we adjust for investment mix. We 
estimate that free cash and investment balances and draws on some of the province's reserve 
accounts, including the debt reserve account, of about C$34 billion will represent more than 
100% of the next 12 months of debt service. The province's internal liquidity experiences more 
volatility than peers', as after-capital balances can swing significantly with oil prices. 
Furthermore, the province's access to external liquidity remains strong. In addition to the 
domestic market, it has well-established borrowing programs in larger capital markets in the U.S. 
and Europe. Alberta has a proven record of successful issuance in times of market disruption.

Province of Alberta Selected Indicators

Budget Year* (Mil. C$) 2023 2024 2025bc 2026bc 2027bc 2028bc

Operating revenue 74,023 81,702 74,454 82,787 78,158 78,126 

Operating expenditure 65,314 67,887 73,012 76,832 79,314 81,380 

Operating balance 8,709 13,815 1,442 5,955 (1,156) (3,254)

Operating balance (% of operating 
revenue)

11.8 16.9 1.9 7.2 (1.5) (4.2)

Capital revenue 715 767 838 928 770 514 

Capital expenditure 6,300 7,243 7,818 8,972 8,998 7,514 

Balance after capital accounts 3,124 7,339 (5,538) (2,089) (9,384) (10,254)

Balance after capital accounts (% of total 
revenue)

4.2 8.9 (7.4) (2.5) (11.9) (13.0)

Debt repaid 9,886 5,821 12,634 5,033 7,320 4,984 

Gross borrowings 13,768 10,239 9,825 5,540 16,047 14,960 

Balance after borrowings 7,006 11,757 (8,887) (1,582) (657) (278)

Direct debt (outstanding at year-end) 96,913 99,967 108,332 116,019 130,919 147,384 

Direct debt (% of operating revenue) 130.9 122.4 145.5 140.1 167.5 188.7 

Tax-supported debt (outstanding at year-
end)

99,699 102,632 110,982 118,694 133,513 149,877 

Tax-supported debt (% of consolidated 
operating revenue)

134.7 125.6 149.1 143.4 170.8 191.8 

Interest (% of operating revenue) 4.3 3.9 3.9 3.8 4.6 5.1 

Local GDP per capita ($) 71,349.4 69,419.9 68,412.5 71,198.9 75,983.1 79364.6

National GDP per capita ($) 54,847.5 55,015.7 55,697.7 59,475.2 62,139.1 64,935.5 
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Province of Alberta Selected Indicators

The data and ratios above result in part from S&P Global Ratings' own calculations, drawing on national as well as 
international sources, reflecting S&P Global Ratings' independent view on the timeliness, coverage, accuracy, credibility, 
and usability of available information. The main sources are the financial statements and budgets, as provided by the 
issuer. bc--Base case reflects S&P Global Ratings' expectations of the most likely scenario. *Budget year 2025 equals fiscal 
year 2026. C$--Canadian dollar. $--U.S. dollar.

Rating component scores 

Key rating factors Scores 

Institutional framework 2

Economy  2

Financial management   2

Budgetary performance  3

Liquidity    1

Debt burden   4

Stand‑alone credit profile aa‑

Issuer credit rating AA‑

S&P Global Ratings bases its ratings on non‑U.S. local and regional governments (LRGs) on the six main rating factors in 
this table. In the "Methodology For Rating Local And Regional Governments Outside Of The U.S.," published on July 15, 
2019, we explain the steps we follow to derive the global scale foreign currency rating on each LRG. The institutional 
framework is assessed on a six‑point scale: 1 is the strongest and 6 the weakest score. Our assessments of economy, 
financial management, budgetary performance, liquidity, and debt burden are on a five‑point scale, with 1 being the 
strongest score and 5 the weakest.

Key Sovereign Statistics
• Sovereign Risk Indicators, April 13, 2026 

Related Criteria
• General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 

2021

• Criteria | Governments | International Public Finance: Methodology For Rating Local And 
Regional Governments Outside Of The U.S., July 15, 2019

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Related Research
• Credit Conditions Special Update: Time Compounds The Credit Implications Of The War, April 

30, 2026

• S&P Global Ratings Raises WTI And Brent Price Assumptions Due To Ongoing Effective Closure 
Of The Strait Of Hormuz, April 29, 2026

• Institutional Framework Assessment: Fiscal Autonomy Has Effective Limits For Canadian 
Provinces, April 2, 2026

• Economic Outlook Canada Q2 2026: Trade Uncertainty, Cautious Spending Constrain Growth, 
March 25, 2026
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• Subnational Government Outlook 2026: Moderate Debt Growth Expected For Canadian LRGs 
While Headwinds Remain, Jan. 19, 2026

• S&P Global Ratings Definitions, Dec. 16, 2025

In accordance with our relevant policies and procedures, the Rating Committee was composed of 
analysts that are qualified to vote in the committee, with sufficient experience to convey the 
appropriate level of knowledge and understanding of the methodology applicable (see "Related 
Criteria"). At the onset of the committee, the chair confirmed that the information provided to the 
Rating Committee by the primary analyst had been distributed in a timely manner and was 
sufficient for Committee members to make an informed decision.

After the primary analyst gave opening remarks and explained the recommendation, the 
Committee discussed key rating factors and critical issues in accordance with the relevant 
criteria. Qualitative and quantitative risk factors were considered and discussed, looking at track-
record and forecasts.

The committee’s assessment of the key rating factors is reflected in the Rating Component 
Scores above.

The chair ensured every voting member was given the opportunity to articulate his/her opinion. 
The chair or designee reviewed the draft report to ensure consistency with the Committee 
decision. The views and the decision of the rating committee are summarized in the above 
rationale and outlook. The weighting of all rating factors is described in the methodology used in 
this rating action (see "Related Criteria").

Ratings List
Ratings List

Ratings Affirmed

Alberta (Province of)

Issuer Credit Rating AA-/Stable/A-1+

Senior Unsecured AA-

Commercial Paper A-1+

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in 
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at 
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is 
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceId/504352. Complete ratings 
information is available to RatingsDirect subscribers at www.capitaliq.com. All ratings referenced herein can be found on S&P Global Ratings' public website at 
www.spglobal.com/ratings.
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