\Au f REMAINING USEFUL LIFE (RUL) FORM
(MUST BE COMPLETED FOR RUL OTHER THAN 10 YEARS)

PART 1:  IDENTIFICATION
1.1 DATE PREPARED:
(yyyy-mm-dd) YR. MO. DY.
1.2 1.3
FACILITY COST CENTRE OPERATOR ID OPERATOR ID
1.4 15
FACILITY COST CENTRE NAME OPERATOR NAME
16 SETUP O REQUESTEDRUL: 1.8 RUL BASED ON:
1.7 CHANGE[O CURRENT RUL: [ LIFE OF RESERVE (COMPLETE PART 2 OF THIS FORM)
REQUESTED RUL: ] PHYSICAL LIFE OF ASSET (COMPLETE PART 3 OF THIS FORM)
. (AFTER MAY 15 DEADLINE, THE EFFECTIVE DATE WILL BE THE FIRST
1.9 EFFECTIVE YEAR OF CHANGE: DAY OF THE NEXT PRODUCTION YEAR)
1.10 ANALYSIS COMPLETED BY: (ACCREDITED ENGINEER)
111 APPROVED BY: 112 PHONE NUMBER:
PART 2: SETUP/CHANGE RUL BASED ON LIFE OF RESERVE
2.1 ECONOMICAL RECOVERABLE RESERVES: 10%m?
2.2 HISTORICAL DECLINE RATE (IF APPLICABLE): %
2.3 FORECAST DECLINE RATE: %
2.4 INFLATION RATE USED FOR OPERATING EXPENSE: %
2.5 ATTACH THE FOLLOWING PRINTOUTS FROM AN ECONOMIC EVALUATION ANALYSIS:
PRODUCTION FORECAST: HISTORICAL AND FORECAST RAW GAS PRODUCTION SHRINKAGE, SALES GAS AND NATURAL GAS
LIQUIDS RECOVERED BY YEAR.
PRICE FORECAST: HISTORICAL AND FORECAST PRICES USED FOR GAS, ETHANE, PROPANE, BUTANES, PENTANES AND
SULPHUR BY YEAR.
COST FORECAST: HISTORICAL AND FORECAST OF CAPITAL EXPENDITURES, FIXED AND VARIABLE OPERATING COST BY
YEAR.
COST FLOW SUMMARY TABLE: HISTORICAL AND FORECAST REVENUE, COSTS, ROYALTY PAYABLE, TAX, BEFORE AND
AFTER TAX CASH FLOW.
PRODUCTION PLOT
PART 3: SETUP/CHANGE RUL BASED OF PHYSICAL LIFE OF ASSET
3.1 ESTIMATED PHYSICAL LIFE OF FACILITY COST CENTRE ASSETS: YEARS
DESCRIPTION OF METHOD USED TO ESTIMATE PHYSICAL LIFE:
COMMENTS:

Classification: Public




\Au f REMAINING USEFUL LIFE (RUL) FORM
(MUST BE COMPLETED FOR RUL OTHER THAN 10 YEARS)

RUL Form — Completion Instructions

PART 1: INDENTIFICATION

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

DATE PREPARED - The numeric year, month and day on which the RUL form is
prepared.

FACILITY COST CENTRE ID — The numeric code assigned to the FCC:
e Foranew FCC, the department will assign a code.
e For an existing FCC, enter code assigned by the department.

OPERATOR ID — The four-character client ID of the FCC operator.

FACILITY COST CENTRE NAME — The name and legal description of the location of
the FCC.

OPERATOR NAME - The full name of the client who is the operator of the FCC.

SETUP — Check SETUP if the form is submitted to register a new FCC. Enter the
numeric total requested RUL for the new FCC.

CHANGE - Check CHANGE if the form is submitted to change the RUL of an
existing FCC. Enter the numeric current RUL as well as the requested RUL.

RUL BASED ON — Check the box of which method the RUL is based on: Life of the
reserve or life of the physical asset.

EFFECTIVE YEAR OF CHANGE — The numeric year in which the RUL is effective.

ANALYSIS COMPLETED BY — The name of the accredited engineer who completed
the required back-up documentation.

APPROVED BY - The name of the officer who has signing authority to approve the
RUL submission on behalf of the royalty client.

PHONE NUMBER - The telephone number, including area code, of the contact
person.

PART 2: SETUP/CHANGE RUL BASED ON LIFE OF RESERVE

Classification: Public

2.1

ECONOMICAL RECOVERABLE RESERVES - Initial established reserves and
remaining established reserves of marketable gas (in 103m?) tied to the FCC.

Established Reserves: Those reserves that are recoverable under current technology
and present and anticipated economic conditions specifically proved by drilling,
testing, or production, along with the portion of contiguous recoverable reserves that
are interpreted to exist, with reasonable certainty, from geological, geophysical, or
other similar information.



\Au f REMAINING USEFUL LIFE (RUL) FORM
(MUST BE COMPLETED FOR RUL OTHER THAN 10 YEARS)

2.2

23

24

25

Initial Established Reserves: Established reserves prior to the deduction of any
production.

Remaining Established Reserves: Initial established reserves less cumulative
production.

HISTORICAL DECLINE RATE (IF APPLICABLE) — The historical annual rate of
decline in production of the reserves tied to the FCC.

FORECAST DECLINE RATE — The forecast annual rate of decline in production of
the reserves tied to the FCC.

INFLATION RATE USED FOR OPERATING EXPENSE — Annual rate of price
appreciation used to determine operating expense forecast.

ATTACH THE FOLLOWING PRINTOUTS FROM AN ECONOMIC EVALUATION
ANALYSIS — Documentation attached should include the following information
certified by an accredited engineer:

o Initial established reserves and remaining recoverable reserves.

o Aforecast of raw gas production, shrinkage, sales gas and natural gas liquids
recovered by year for the identified reserves tied to the FCC; detailed
information to support the forecast (including the historical production profile);
historical and forecast decline rates; and a description of the reservoir
development plan which includes planned drilling programs and pressure
maintenance schemes.

o A forecast of cash (cost) flow summary by year, until the economic limit is
reached, that shows capital investment, product sales, prices and revenue,
royalty payable, freehold tax (if applicable), operating expenses, and cash
flow.

PART 3: SETUP/CHANGE RUL BASED ON PHYSICAL LIFE OF ASSET

3.1

3.2

ESTIMATED PHYSICAL LIFE OF FACILITY COST CENTRE ASSETS — Enter the
numeric value of the estimated RUL of the FCC’s physical asset.

DESCRIPTION OF METHOD USED TO ESTIMATE PHYSICAL LIFE — A
discussion of the factors considered in the physical life estimate including, but not
limited to, technological obsolescence, physical deterioration and uneconomic
operation.

PART 4: COMMENTS

Add any other comments that may assist in the department review.

Classification: Public
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