Alberta Corporate Tax Act
Guide to Claiming the Alberta Innovation Employment Grant
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Important information

This information circularis intended to explain legislation and provide specificinformation. Every effort has beenmade to ensure the
contents are accurate. However, if a discrepancy should occur in interpretation between this information circular and govemning
legislation, the legislation takes precedence.
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Overview

The Alberta Innovation Employment Grant (IEG) is a refundable tax credit that a qualified corporation may deduct
from tax otherwise payable for a taxation year in accordance with Division 7 of Part 6 of the Alberta Corporate Tax
Act. In general, the IEG is equal to 8 per cent of the lesser of the corporation’s eligible expenditures in respect of
scientific research and experimental development (SR&ED) carried out in Alberta after December 31, 2020, and the
corporation’s maximum expenditure limit for the year. The corporation will be eligible to claim an additional amount
equal to 12 per cent of any such amountin excess of a base amount, or an allowed amount, if the corporation is
associated with one or more corporations.

For additional information on the IEG, refer to Information Circular IEG-1, Alberta Innovation Employment Grant.

Back to Contents

How to Prepare “Listing of SR&ED Projects Carried Out in Alberta (Form AT4970)

Form AT4970 lists, on a project-by-project basis, the portion of federal qualified SR&ED expenditures at the end of
the taxation year (as entered on line 559 of federal Form T661) that were in respect of SR&ED carried out in Alberta
by the corporation during the year. Form AT4970 should be completed before Form AT29 is completed.

Form AT4970 does not have to be filed but must be provided to TRA upon request.

The total of column 105 plus the total of column 107 should equal the total amount of federal qualified SR&ED
expenditures reported online 559 of federal Form T661 (before IEG) for the taxation year. The amounts reported on
lines 135 to 161 are the total federal qualified SR&ED expenditures reported on line 559 of federal Form T661 (after
IEG), notwithstanding that some of the expenditures carried out in Alberta may not qualify for the IEG.

Refer to Example 4 for a demonstration of how amounts should be reported in these circumstances.

Back to Contents

e |dentifying information

Enter the name, corporate account number and the date the taxation year ends for the qualified corporation in
respect of which Form AT29 is being filed.

e Column 101: Project title

Foreach SR&ED projectcarried outin Alberta during the qualified corporation’s taxation year, enter the project title.
This title should be consistent with the project title entered on line 200 of federal Form T661.

e Column 103: Project code

Foreach SR&ED projectcarried outin Alberta during the qualified corporation’s taxation year, enter the project code.
This code should be consistentwith the field of science or technology code entered on line 206 of federal Form T661.

e  Column 105: Portion of line 559 of federal T661 carried out in Alberta
For each SR&ED project carried out in Alberta during the qualified corporation’s taxation year, enter the portion of

federal qualified SR&ED expenditures (before IEG) from line 559 of federal Form T661 that were in respect of
SR&ED carried out in Alberta.

e Column 107: Portion of line 559 of federal T661 not carried out in Alberta
For each SR&ED project carried out in Alberta during the qualified corporation’s taxation year, enter the portion of

federal qualified SR&ED expenditures (before IEG) from line 559 of the federal Form T661 that were in respect of
SR&ED carried outin ajurisdiction other than Alberta, if any.
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e Column 109: Total salaries and wages paid in respect of SR&ED carried out in Alberta

Foreach SR&ED projectcarried outin Alberta during the qualified corporation’s taxation year, enter the portion ofthe
federal salary base from line 818 of federal Form T661 that was in respect of SR&ED carried out in Alberta. In
general, this amountis the salaries and wages for employees directly engaged in SR&ED carried out in Alberta. The
amount excludes bonuses, remuneration based on profits and taxable benefits.

e Column 111: Total prescribed proxy amount included in Alberta portion of line 559 of federal T661

Foreach SR&ED projectcarried outin Alberta during the qualified corporation’s taxation year, enter the portion ofthe
federal prescribed proxy included in line 559 of federal Form T661 that is in respect of SR&ED carried out in Alberta.
Leave this column blank if the corporation did not use the prescribed proxy method for federal tax purposes.

e Column 113: Alberta proxy amount for each project

For each SR&ED project carried out in Alberta during the qualified corporation’s taxation year, enter the project’s
Alberta proxy amount. An Alberta proxy amount must be claimed if the corporation used the prescribed proxy method
for federal tax purposes. The Alberta proxy calculation has the same limits as the federal prescribed proxy
calculation, and is calculated by multiplying the amountin the respective line of column 109 by 55 per cent.

e TOTAL
Calculate and enter the totals of all entries in each of columns 105, 107, 109, 111 and 113 of Form AT4970. The sum

of the totals entered for columns 105 and 107 on Form AT4970 should equal the amount entered on line 559 of
federal Form T661 before deducting the IEG as provincial government assistance on federal line 513.

e Lines 135 to 161: Jurisdictions where federal qualified expenditures were incurred
Enter the total federal qualified SR&ED expenditures entered on line 559 of federal Form T661 in respect of each
jurisdiction. Provincial governmentassistance deducted on line 513 of federal Form T661 should be allocated to the

respective provincial line. For example, the amount reported on line 135 is the portion of line 559 of federal Form
T661 carried out in Alberta net of the IEG deducted on federal line 513.

e Line 170: Total of all jurisdictions

Enter the total sum of the amounts entered on lines 135 to 161 of Form AT4970. The amount entered on line 170
should equal the amountentered on line 559 offederal Form T661 (after deducting provincial government assistance
on federal line 513).

Back to Contents

How to Prepare “Innovation Employment Grant — AT1 Schedule 29” (Form AT?29)

The calculation of the IEG is a two-step process:

e In Step 1, calculate the IEG based on the federal expenditures before deducting the IEG as provincial
government assistance on federal Form T661. Once the IEG has been calculated, enter the amount of the IEG
on line 513 of federal Form T661 and recalculate the respective federal amounts.

e In Step 2, ensure the recalculated federal amounts are entered on federal Form T661 and, to prevent a circular
calculation, add back on Form AT29 the IEG that was calculated in Step 1.

Back to Contents
Claimant Information

Enter the corporation’s legal name, Alberta corporate account number and the date the corporation’s taxation year
ends in the spaces provided.

Back to Contents
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STEP _1: Preliminary Calculation of the IEG

Determining the eligible expenditures for IEG purposes

Line 003: Federal amount of total qualified SR&ED expenses

Leave this line blank until Step 2.

Line 005: Portion of line 559 of federal T661 carried out in Alberta

Enter the portion of line 559 of federal Form T661 that is in respect of SR&ED that was carried out in Alberta. This
amount should equal the sum of amounts entered in column 105 of Form AT4970 that are in respect of SR&ED
carried out in Alberta after December 31, 2020. In order to be considered “carried out in Alberta”, the SR&ED must
have actually been executed or performed in Alberta.

Line 007: Federal prescribed proxy amount

Enter the amountof the federal prescribed proxy, ifany,included in the portion of line 559 of federal Form T661 that
was in respect of SR&ED carried out in Alberta. This amount should equal the total entered for column 111 of Form
AT4970. Leave this line blank if the corporation did not use the prescribed proxy method for federal purposes.
Line 009: Alberta proxy amount

Enter the Alberta proxy amount. This amount should equal the total entered for column 113 of Form AT4970. There
will be an Alberta proxy amount if there was a prescribed proxy amountincluded in the federal qualified SR&ED
expenditures. In general, the Alberta proxy amountis 55 per centof the salaries and wages used in the calculation of
the prescribed proxy amountincluded in the federal expenditures of the corporation for the taxation year that were
paid in respect of SR&ED carried out in Alberta.

Line 011: IEG that reduced the federal expenditures in line 559 of federal T661

Leave this line blank until Step 2.

Line 025: Alberta portion of any repayment of government assistance or a contract payment

Enter the Alberta portion of any repayment of government assistance (other than an IEG) or a contract payment
made in the taxation year that relates to amountsincluded in line 005 of Form AT29 made in the taxation year or any
preceding taxationyear. This is the portion ofline 560 of federal Form T661 that relates to Alberta other than an IEG.
Line 031: Total Eligible Expenditures for Alberta purposes

Calculate the corporation’s eligible expenditures for the purposes ofclaiming the IEG. This amountis the sum of line
005 minus line 007, plusline 009, plus line 011 (which is zero under Step 1), plus line 025. Enter this amount on line
031.

Line 040: Primary field of science or technology

Enter the corporation’s primary field of science ortechnology. This field should be consistent with the field of science
or technology code entered on line 206 of federal Form T661.
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Determining the maximum expenditure limit

Line 100: Association with one or more corporations

The corporation is required to share the maximum expenditure limit with one or more associated corporations that
also claimthe IEG in taxation years within the same calendar year. If the corporation is associated with one or more
other corporations for IEG purposes, page 3 of Form AT29 should be completed before proceeding further. For
information on completing page 3, refer to the Agreement Among Associated Corporations section.

If the corporation is associated with one or more other corporations for IEG purposes, check ‘YES on line 100 and
proceed to line 102. If the corporationis notassociated with one or more corporations for IEG purposes, check ‘NO’
online 100 and proceed to line 104. Note, if the corporationis notassociated with one or more corporations for IEG
purposes; however, the corporationis associated with one or more corporations as indicated on the federal form T2
SCH 9, the corporation must complete column 265 for each associated corporation on page 3 of Form AT29.
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Line 102: Corporation is associated

If the corporation is associated with one or more other corporations for IEG purposes, enter the amount of the
maximum expenditure limitallocated to the corporation, as entered on the respective line in column 240 on page 3.

If the corporation is not associated with one or more corporations for IEG purposes, leave this line blank.

Line 104: Corporation is not associated

If the corporation is not associated with one or more other corporations for IEG purposes, calculate the corporation’s
maximum expenditure limit for the year by multiplying $4,000,000 by the ratio of the number of days in the taxation
year to 365 (or 366 if the taxation year includes February 29). The maximum days in the year (after December 31,
2020) should be 365 (or 366, if the taxation year includes February 29.)

If the corporation is associated with one or more other corporations for IEG purposes, leave this line blank.

Line 108: Maximum expenditure limit for the year

Enter the amount from either line 102 or line 104, as applicable.
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Calculating the IEG

Part | Calculation: Non-Associated and Associated at 8%

Line 110: IEG on lesser of eligible expenditures and maximum expenditure limit

Calculate the corporation’s IEG using the lesser of line 031 (from page 1 of Form AT29) and line 108, then multiply
the amount by 8 per cent. Enter this amounton line 110.

Back to Contents

Part Il Calculation: Non-Associated and Associated at 12%

Calculating the Base Amount for Non-Associated Corporation

Line 112: IEG on amounts in excess of base amount

Calculate the corporation’s additional IEG by subtracting the corporation’s base amount entered on line 118 (refer to
lines 114 and 116, below), from the lesser of line 031 and line 108, then multiply the resulting amount, if any, by 12

per cent. Enter this amount on line 112. If the amount is negative, enter zero on line 112.

The base amount for a taxation year ofa qualified corporation thatis notassociated with any other corporation (non-
associated corporation)in thatparticular taxation year is the amountthat is the average of the eligible expenditures of
the non-associated corporation for the two taxation years immediately preceding that particular taxation year.

Line 114: Eligible expenditures for the first preceding year

Enter the amountof the non-associated corporation’s eligible expenditures for the first preceding taxation year. If the
corporation did not have any eligible expenditures in the first preceding taxation year, enter zero on line 114.

Line 116: Eligible expenditures for the second preceding year

Enter the amountof the non-associated corporation’s eligible expenditures for the second preceding taxation year. If
the corporationdid nothave any eligible expenditures in the second preceding taxation year, enter zero on line 116.

Line 118: Base amount
Calculate the average of line 114 and line 116. If the non-associated corporation did not have any eligible
expenditures in the preceding two years, the base amount is zero. If the corporationhad eligible expenditures in only

oneofthe two precedingtaxation years, includingacorporationthatonly had one preceding taxationyear, the sum of
the eligible expenditures is still divided by two for the purpose of calculating the base amount.
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Calculating the Allowed Amount for Associated Corporations
Line 125: Allocated allowed amount

To calculate line 125, first enter the relevantamounts for the qualified corporation claiming the IEG in the first row of
the section titled “Allocation of the Maximum Expenditure Limit” on page 3 of Form AT29. Then, enter the relevant
amounts for the corporations associated with the qualified corporation claiming the IEG in the rows below. Note, as
stated above, ifa corporationis associated with the qualified corporation claimingthe IEG as indicated on the federal
form T2 SCH 9, the corporation’s taxable capital for the first preceding year must be entered in column 265 on page 3
of Form AT29, even if the corporation does not have eligible expenditures.

To determine the qualified corporation claiming the IEG’s allocated allowed amount (first row of column 268) and its
associated corporation(s)’ allocated amount (other rows in column 268), consider the following:

e The allocated allowed amount (applicable row in column 268) cannot exceed the lesser of:

o theindividual corporation maximum allowed amount (applicable row in column 267) (if this amount
is negative, then “zero” should be reported for the applicable row in column 268), and

o the allocated expenditure limit (applicable row in column 240).
Other considerations for determining the allocated allowed amount (column 268 from page 3 of Form AT29):

e ifanassociated corporation has eligible expenditures in the particular taxation year or in either the first or
second preceding taxation years, but the associated corporation does not have a permanent establishment
in Alberta, then the allowed amount to be allocated to the associated corporation on the applicable row in
column 268 should be “zero”. This is because to claim the IEG, a corporation has to have both eligible
expenditures in Alberta and a permanent establishmentin Alberta.

e the aggregate total of column 268 from page 3 of Form AT29 is then recorded on line 320 from page 3 of
FormAT29. Thetotal recorded on line 320 cannotexceed the total recorded on line 310. As noted above, if
the amountreported on arow in column 267 is negative, then “zero” should be reported for the respective
corporation in the applicable row in column 268. As this results in an aggregate total on line 320 that is
greater than the amounton line 310, theamount that can be allocated fora corporation in column 268 must
be reduced by the negative amount reported in column 267, such that the aggregate total on line 320 is
equal to the total on line 310. Refer to Example 4 for additional details.

Line 310 is determined by the formula:

X=[Y +2)/2]

where

X equals line 275 (which is the aggregate total of column 245) frompage 3 of Form AT29. This is the total of
the eligible expenditures ofthe claiming qualified corporation and its associated corporation(s) for each of its
taxation years that ended in the calendar year of the claiming qualified corporation’s taxation year.

Y equals line 280 (which is the aggregate total of column 250) frompage 3 of Form AT29. This s the total of
the eligible expenditures of the claiming qualified corporation and its associated corporation(s) for each
taxation year that ended in the last calendar year that ended before the calendar year in X.

Z equals line 290 (which is the aggregate total of column 260) from page 3 of Form AT29. This is the total of
the eligible expenditures for the claiming qualified corporation and its associated corporation(s) for each

taxation year that ended in the calendar year that immediately preceded the calendar year in Y.

Note, eligible expenditures for the first and second preceding years are calculated in the same way as line
031 from page 1 of Form AT29.

Then, for the qualified corporation claiming the IEG, that is associated with one or more corporations, the allocated
allowed amount as shown on the first row of column 268 should be reported on line 325 of page 3 of Form AT29.

The lesser of the amount from line 108 (page 2 of the Form AT29) and from line 325 (page 3 of the Form AT29) is
then multiplied by twelve per cent and the result is recorded on line 125 (page 2 of the Form AT29).
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Calculating the Grind for Taxable Capital Employed in Canada

Line 126: Taxable capital

Enter the corporation’s amount of taxable capital, if any, on line 126.

If the corporation is associated with one or more corporations, the taxable capital is the total of all amounts, each of
which is the taxable capital employed in Canada, as entered on line 690 of federal Form T2 SCH 33, “Taxable Capital
Employed in Canada— Large Corporations”, ofthecorporationforits, or of one of the other corporations for its, last
taxation year that ended in the last calendar year that ended before the end of the taxation year in which the
corporation was associated with one or more corporations.

If the corporation is not associated with one or more corporations, the taxable capital is the amount of its taxable
capital employed in Canada, as entered on line 690 offederal Form T2 SCH 33 ofthe corporation for its immediately
preceding taxation year, if any.

Note, if the corporationis notassociated with one or more corporations for IEG purposes; however, the corporationis
associated with one or more corporations as indicated on federal form T2 SCH 9, the corporation must complete
column 265 for each associated corporation on page 3 of Form AT29.

Line 128: Calculation of the taxable capital grind

If the amount of taxable capital entered on line 126 is greater than $10 million, calculate the taxable capital grind to
the corporation’s IEG by deducting from $40 million any taxable capital from line 126 in excess of $10 million, and
dividing the resulting amount, if any, by $40 million. Enter the amount on line 128. If taxable capital is less than or
equal to $10 million, enter 1 on line 128.

Calculating the Net IEG

Line 130: IEG before recapture

Calculate the IEG before recapture. This amountis the sum of line 110 and either line 112 (if not associated) or line
125 (if associated with one or more corporations), multiplied by line 128. Enter this amount on line 130.

The IEG is considered to be provincial governmentassistance. The amountentered on line 130 should beincluded in
the amount entered on line 513 of federal Form T661.

Line 132: Recapture
Enter the amountof recapture in respectofproperty that is sold or converted to commercial use during the taxation
year. Foradditionalinformation on how to calculate recapture, including examples, refer to Information Circular IEG-

1, Alberta Innovation Employment Grant.

Recapture is considered to be a ‘repayment of assistance’and should beincluded in the amount entered on line 560
of federal Form T661.

Line 134: Net IEG
Leave this line blank until Step 2.

Back to Contents
STEP 2: Final Calculation of the IEG

Before beginning Step 2, ensure that the amount calculated at line 130 of Form AT29 has been included in the
amount entered on line 513 of federal Form T661 as ‘provincial government assistance.’

Also ensure thatthe amount calculated at line 132 of Form AT29, ifany, has been included in the amount entered on
line 560 of federal Form T661 as ‘repayments of assistance and contract payments made in the year.’ This amount
affects the total qualified SR&ED expenditures for federal investment tax credit purposes.

This section refers only to the amounts on Form AT29 that change in Step 2.

Line 003: Federal amount of total qualified SR&ED expenses
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Enter the amount of federal qualified SR&ED expenditures shown on line 559 of federal Form T661 after the amount
of IEG entered on line 130 of Form AT29 from Step 1 has been included in the amount entered on line 513 of federal
Form T661.

Line 005: Portion of line 559 of federal T661 carried out in Alberta

Recalculate the portion of line 559 of federal Form T661 that is in respect of SR&ED that was carried outin Alberta.
The recalculated amountis the amount entered on line 005 from Step 1 minus the amount of IEG entered on line 130
from Step 1 (the amount entered on line 130 should agree to the amount included as provincial government
assistance on line 513 of federal Form T661). Enter this difference on line 005.

Line 011: IEG that reduced the federal expenditures in line 559 of federal T661

Enter the amount of IEG entered on line 130 from Step 1.

Line 031: Total Eligible Expenditures for Alberta purposes

Recalculate the corporation’s eligible expenditures for the purposes of claiming the IEG. This amountis the sum of
line 005 minus line 007, plus line 009, plus line 011 (which is no longer zero as it was under Step 1), plus line 025.
Enter this amount on line 031.

Line 134: Net IEG

Calculate the net IEG. Thisamountis the difference ofline 130 minus line 132. Enter this amounton line 134 of Form
AT29, as well as on line 129 of the Alberta Corporate Income Tax Return — AT1 (AT1 return).

If the amount entered on line 134 is positive, it will reduce the corporation’s Alberta Tax Payable for the year, or it
may be applied againstany otheramountowingto the Governmentof Alberta before the remaining balance, if any, is
refunded to the corporation. If the amount entered on line 134 is negative, it will increase the corporation’s Alberta
Tax Payable for the year.
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Agreement Among Associated Corporations

A qualified corporationis required to share the maximum expenditure limit with one or more associated corporations
that claim an IEG in taxation years within the same calendar year. If the corporation checked ‘YES’ at line 100 on
page 2 of Form AT29, then the Agreement Among Associated Corporations on page 3 of Form AT29 must be
completed. One copy ofthe agreement must be filed by each corporation of the associated group with its AT1 return
for the taxation year. A new agreement must be filed for each taxation year. Use additional pages if the spaces
provided on page 3 of Form AT29 are insufficient.

If the corporation is notassociated with one or more other corporations for IEG purposes, the first two sections on
page 3 of Form AT29 should be left blank.

Identifying Information

Enter the corporate accountnumber and date the taxation year ends for the qualified corporation identified at the top
of page 1 of Form AT29 in the spaces provided.

Allocation of the Maximum Expenditure Limit

Line 200: Alberta corporate account number of associated corporation with longest taxation year
Enter the corporate account number of the associated corporation with the longest taxation year.
Line 202: Taxation year beginning

Enter the date the taxation year begins for the associated corporation with the longest taxation year.
Line 204: Taxation year ending

Enter the date the taxation year ends for the associated corporation with the longest taxation year.

Line 206: Number of days in the longest year
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Enter the number of days in the taxation year of the associated corporation with the longest taxation year. The
maximum number of days is 365 (or 366 if the associated corporation’s taxation year includes February 29).

Line 208: Maximum expenditure limit

Calculate the maximum expenditure limitto be allocated among the corporations associated for the purposes of the
IEG by multiplying $4,000,000 by the ratio of the number ofdays in the longesttaxation year (entered on line 206) to
365 (or 366 if the taxation year includes February 29).

Back to Contents

Allocation of the Maximum Expenditure Limit

Column 220: Federal business number

Foreach corporationassociated for the purposes of the IEG, enter the federal business number of the corporation.
Column 230: Alberta corporate account number

Foreach corporation associated for the purposes ofthe IEG, enter the corporate accountnumber of the corporation.
Column 235: Current taxation year end

Foreach corporationassociated for the purposes of the IEG, enter the corporation’s taxation year end that ends in
the same calendar year end as the claiming qualified corporation’s taxation year end.

Column 240: Allocated expenditure limit

Foreach corporationassociated for the purposes of the IEG, enter the amount of maximum expenditure limit that is
allocated to each of the corporations. Enter on line 102 the amountallocated to the claiming corporation in respect of
which Form AT29 is being filed.

Column 245: Current year’s eligible expenditures

For each corporation associated for the purposes of the IEG, enter the current year’s eligible expenditures, if any.

Column 250: Eligible expenditures for the first preceding year

For each corporation associated for the purposes of the IEG, enter the eligible expenditures, if any, from its first
preceding taxation year.

Column 260: Eligible expenditures for the second preceding year

Foreach corporation associated for the purposes of the IEG, enter the eligible expenditures, if any, from its second
preceding taxation year.

Column 265: Taxable capital for the first preceding year

Foreach corporationassociated with one or more corporations, enter the taxable capital ofthe corporation for its last
taxation year that ended in the last calendar year that ended before the end of the particular taxation year of the
claiming qualified corporation.

Column 267: Individual corporation maximum allowed amount

Foreach corporationassociated for the purposes of the IEG, enter the amount calculated from line 245 — [(line 250 +
line 260) / 2].
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Column 268: Allocated allowed amount to each corporation

For each corporation associated for the purposes of the IEG, enter the allocated allowed amount. The allocated
allowed amount for each corporation cannot exceed the lesser of:

e the qualified corporation’s allowed amount, as calculated in the applicable row in column 267

e the aggregate total of the individual corporations’ maximum allowed amount, as calculated on line 310,

e the amountdetermined if the qualified corporation was notassociated with one or more corporations in the
taxation year; calculated as:

o (thelesser of the qualified corporation’s eligible expenditures and maximum expenditure limit for
the taxation year) - ((the eligible expenditures of the qualified corporation for the first preceding
year + theeligible expenditures ofthe qualified corporation for the second preceding year) / 2), and

e the qualified corporation’s maximum expenditure limit for the taxation year.
If the amount calculated in column 267 is negative, enter “zero” for column 268.
Line 270: Total allocated expenditure limit

Calculate the total allocated maximum expenditure as the sum of all entries in column 240. The total allocated
maximum expenditure limit calculated on line 270 cannotexceed the maximum expenditure limit entered on line 208.

Line 275: Aggregate total of current year’s eligible expenditures

Calculate the total of the current year’s eligible expenditures of all entries in column 245.

Line 280: Aggregate total of eligible expenditures for the first preceding year

Calculate the total of eligible expenditures from the first preceding taxation year of all entries in column 250.
Line 290: Aggregate total of eligible expenditures for the second preceding year

Calculate the total eligible expenditures from the second preceding taxation year of all entries in column 260.
Line 300: Aggregate total of taxable capital for the first preceding year

Calculate the total taxable capital for the first preceding year of all entries in column 265.

Line 310: Aggregate total of individual corporation maximum allowed amount

Calculate the total of the individual corporation maximum allowed amount of all entries in column 267. For more
information on how line 310 is calculated, see the instructions for line 125 above.

Line 320: Aggregate total of allocated allowed amount to each corporation

Calculate the total of the allowed amount allocated to each corporation of all entries in column 268. The total for line
320 cannot be greater than the total for line 310.

Line 325: Corporation allocated allowed amount

Enter the allocated allowed amount for the claiming qualified corporation from the first line of column 268 into line
325.

Back to Contents

Name of Person or Firm Who Prepared Form AT29

Enter the name, title, firm name (if applicable), and telephone number ofthe person orfirmwho prepared Form AT29,
and the date it was prepared, in the spaces provided.

Back to Contents

Classification: Public
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Appendix of Examples

Example 1

This example shows the two-step calculation of the IEG in a taxation year in which a qualified corporation was not
associated with any other corporations, had eligible expenditures in onlyone ofthe preceding two taxation years, and
whose taxable capital employed in Canada for the immediately preceding taxation year was less than $10 million.

The assumptions made in Example 1 include:

The corporation’s taxation year begins January 1, 2022 and ends December 31, 2022.

The corporationis a Canadian-controlled private corporation (CCPC) notassociated with any other corporations
for the purposes of the IEG.

The corporation had federal qualified SR&ED expenditures of $1,000,000 during the taxation year ended
December 31, 2022, as reported on line 559 of federal Form T661 for that year before deducting the IEG as
provincial government assistance on federal line 513. Of this amount, $400,000 was eligible expenditures in
respect of SR&ED carried out in Alberta, and the balance of $600,000 was incurred in Ontario.

The corporation had eligible expenditures of $300,000 in respect of SR&ED carried out in Alberta during the first
preceding taxation year ended December 31, 2021.

The corporation did not have any eligible expenditures in respect of SR&ED carried out in Alberta during the
second preceding taxation year ended December 31, 2020.

The corporation paid total salaries and wages of $100,000 in respect of SR&ED carried out in Alberta during the
taxation year ended December 31, 2022.

The corporation used the prescribed proxy method for federal tax purposes.

The corporation had taxable capital employed in Canada of $5,000,000 for the taxation year ended December
31, 2021, as reported on line 690 of federal Form T2 SCH 33 for that year.

See next four pages for sample forms.

Classification: Public
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LISTING OF INNOVATION EMPLOYMENT GRANT PROJECTS CARRIED OUT IN ALBERTA

Name: ABC Research Inc. - w oo
Corporate Accaunt Number: 1234567890 Taxation Year Ending: 2022 12 31
This form is to be filed with the Alberta | ion Employ t Grant 29. Report all monetary values in dollars; DO NOT include cents
For each Alberta SR & ED project, provide the following information.
101 103 105 107 109 11 13
Project title Project code Portion of federal T661 Portion of federal T661 Total salaries and wages  Total prescribed proxy Alberta proxy amount

(use same information as  (line 206 of line 559 incurred in line 559 not carried out  paid in respect of SR&ED amount included in for each project

line 200 from part 2 of federal Alberta for each project in Alberta for each carried out in Alberta for Alberta portion of (if field 111 is

federal T661) T661) before IEG for project for the taxation  each project (excluding federal line 559 applicable)
the taxation year year b remur ion (if claimed federally)

based on profits and
taxable benefits)

Project 1 2.11.03 400,000 600,000 100,000 55,000 55,000

TOTAL: 400,000 600,000 100,000 55,000 55,000

If there are more projects, please use additional forms as necessary.

Jurisdiction(s) where federal qualified expenditures (line 559 of federal T661) were incurred.

Jurisdiction Amount Incurred Jurisdiction Amount Incurred
Alberta 135 338,000 Nunavut 149

British Columbia 137 Ontario 151 600,000
Manitoba 139 | Prince Edward Island 153
New Brunswick 141 Quebec 165
Newfoundland and Labrador 143 Saskatchewan 157
Northwest Territories . 145 . . Yukon 159
Nova Scotia 147 Other 161

Total of all Jurisdictions: 170 | 938,000

Classification: Public
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‘A/“ E ALBERTA INNOVATION EMPLOYMENT GRANT
AT1 SCHEDULE 29

The Alberta Corporate Tax Act

YYYY MM oD

can: | 1234567890 Taxation Year Ending: 20,2 2 1 2 3 1

For use by a corporation for a taxation year in which the corperation is claiming the Innovation
Employment Grant (IEG). Schedule 29 must be received by Alberta Treasury Board and Finance,
Tax and Revenue Administration within 15 months after the day on or before which the corporation
is required to file its AT1 for the year. For additional information on completing Schedule 29,

see the Guide to Claiming the Innovation Employment Grant (the Guide).

Report all monetary values in dollars; DO NOT include cents.

For Department Use

Name: ABC Research Inc. " 001

Eligible Expenditures for IEG Purposes

Step1 / Step2

Federal amount of qualified SR&ED expenditures at line 559 of federal T661______________ 003 ! 938’000‘
Portion of line 559 of federal T661 carried out in Alberta - ‘ 005 400,000 /338,000
Deduct: :i::g?sasla p_r_escribed proxy amount (if any) included in the Alberta portion of "| 007 55.000 / 55,000
Add: Alberta proxy amount ___. 009 55,000 / 55,000 ‘

Add: IEG that reduced the federal expenditure in line 559 of federal T661 in the taxation * ‘ 011
year - -

/ 62,000 |

Add: Alberta portion of any repayment of government assistance (other than an IEG)
or a contract payment made in the taxation year that relates to amounts
included in line 005 above made in the taxation year or any preceding taxation

year (portion of line 560 of federal T661 that relates to Alberta other than an . ‘ 025

Total: Eligible Expenditures for Alberta Purposes

(lines 005 - 007 + 009 + 011 + 025) __ - - ‘ 031

400,000 /400,000 ‘

Select the primary field of science or technology the corporation is involved in:

1 = Natural and formal sciences 3 = Medical and health sciences 040

2 = Engineering and technology 4 = Agricultural sciences

Note 1

Note 2

Note 1. Federal amount reporited on line 559 of federal Form T661 in Step 2 is the amount from Step 1 (1,000,000) less the
amount of the IEG (62,000) entered as provincial government assistance on line 513 of federal Form T661.
Note 2:  Portion of line 559 of federal form T661 in Step 2 is the amount from Step 1 (400,000) less the amounnt of IEG (62,000)

Classification: Public

entered as provincial government assistance on line 513 of federal Form T661.
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Maximum Expenditure Limit

- Yes No

Is the corporation associated with one or more corporations for IEG purposes? _________________ 100 X
If "Yes", complete page 3.
If the corporation is associated (line 100 = Yes), enter the allocated expenditure limit = 102
amount from applicable line 240onpage 3 _______________ o
If the corporation is not associated (line 100 = No), calculate the following and .
enter the amount on line 104 104 4,000,000
$4,000,000 X daysintaxyear* T

365 ** .
Maximum expenditure limit for the year (line 102 or line 104 as applicable) _ 108 4,000,000

* After December 31, 2020 to a maximum of 385, or 366 if the taxation year includes February 29
** 366 days if the taxation year includes February 29

Alberta Innovation Employment Grant Calculation

Part | calculation: Non-Associated and Associated at 8% .
Calculate: (Lesser of line 031 and line 108) X 8% 110 32,000

Part Il calculation: Non-Associated and Associated at 12%

(a) Non-Associated
. . . . . . 30,000
Calculate: {(Lesser of line 031 and line 108) - Base Amount* from line 118) X 12% 112 ;

*If the corporation is NOT associated with one or more corporations in the taxation year, the Base Amount is the amount that is the average of the
eligible expenditures of the corporation for the two immediately preceding taxation years.

| ]
Eligible expenditures for the first preceding year 114 300,000
Eligible expenditures for the second precedingyear 116
Base amount: average of line 114 +line116 118 150,000

(b) Associated

Calculate: (Lesser of line 108 or the allocated allowed amount** from line 325)x 12% | 125

**If the qualified corporation is associated with one or more corporations in the taxation year (referred to as the particular taxation year), the Allowed
Amountis: X={((Y +Z)/2)

Where X equals line 275 in page 3, the aggregated total of all the rows of line 245 in page 3. This is the total of the current year’s eligible expenditures of
the claiming corporation and its associated corporation(s).

Y equals line 280 in page 3, the aggregated total of all the rows of line 250 in page 3. This is the total of the eligible expenditures for the first preceding
year of the claiming corporation and its associated corporation(s).

Z equals line 290 in page 3, the aggregated total of all the rows of line 260 in page 3. This is the total of the eligible expenditures for the second
preceding year of the claiming corporation and its associated corporation(s).

For the purposes of determining either the Base Amount or the Allowed Amount for a taxation year, eligible expenditures for a preceding year are
calculated in the same way as line 031 on page 1

]

126 5,000,000
*** If the corporation is associated with one or more corporations in the taxation year, regardless of whether the other corporation(s) has eligible
expenditures in Alberta or not, enter on line 126 the total of all taxable capital employed in Canada of all associated corporations for their last taxation
year ending in the previous calendar year. (The total of all amounts reported on line 690 of federal form T2SCH33 for each corporation in the associated
group.)
If the corporation is NOT associated with one or more corporations in the taxation year, enter on line 126 the amount of taxable capital employed in
Canada from line 690 of federal form T2SCH33 for the corporation's immediately preceding taxation year.

Taxable Capital***

(840,000,000 - (line 126 - $10,000,000))**+/$40,000000 "1 4 90000000
**** |f Taxable Capital is less than or equal to $10,000,000, enter 1 on line 128 .
IEG ((line 110 + (lne 112 or line 125))x lne 128 130 62,000
If the corporation has received an IEG in respect of property that is sold or
converted to commercial use during the taxation year, enter the amount of - 132
recapture L
-
NET IEG (line 130 - line 132) 134 62,000

Enter amount from line 134 on AT1 page 2, line 129

Note 3: Lesser of line 031 and line 108 (400,000), less line 118 (150,000) multiplied by 12 per cent
Note 4:  Average of eligible expenditures in 2020 and 2021: (0 + 300,000) / 2

Note 5: If taxable capital (5,000,000) is less than 10,000,000 enter 1 on line 128

Note 6: Line 110 plus line 112, multiplied by 1 from line 128

Classification: Public

Note 3

Note 4

Note 5

Note 6
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ALBERTA INNOVATION EMPLOYMENT GRANT

AGREEMENT AMONG ASSOCIATED CORPORATIONS

CAN: Taxation Year Ending:

A qualified corporation is required to share the maximum expenditure limit with one or more associated corporations that claim an IEG in taxation years within the same calendar year.

One copy of this completed agreement is to be filed by each corporation of the group with its AT1 for the taxation year. A new agreement must be filed in respect of each taxation year.
Use additional pages if space is insufficient.

Taxation YYYY WM DD

Taxation Yy MM oe Number of
Year  » Year * 204 | daysinthe =
Beginning: Ending: B | longest year:
(max. 365 days **)
$4,000,000 X ( - 385*) = | 208 ** 366 days If the longest taxation year includes February 29
Line 206

Maximum Expenditure Limit

Allocation of the Maximum Expenditure Limit (Use the first line for the claimin:

g corporation)

. Allocated Expenditure | Current year's Eligible Eligible Taxable Capital Individual corporation Allocated
Limit eligible expenditures  expenditures for the maximum allowed allowed
- Alberta Corporate . (Enter the amount allocated | gxpenditures for the first  forthe second  first preceding amount amount to each
Federal Business Account Number (CAN) Current Taxalion o the carporation on preceding year preceding year year Line 245 - [(line 250 +  corporation
Number (FBN) (Enter the 9 or 10 digit number) Year End line 102 on page 2) line 260) / 2]
Totals

Corporation Allocated Allowed amount (the claiming corporation amount reported on line 268, to be used to calculate line 125)
Motes:

L]
325
Notes:
Line 235: input each of the eligible corporation’s current taxation year end that ended within the calendar year of the claiming corporation Line 270: total must not exceed line 208
Line 267: if a calculated amount is negative, that particular corporation will have a nil allowed amount on line 268
Ling 268: each aligible corporation cannat allocate more than its awn individual maximum allowed amount calculated on line 267

Name of person or firm who prepared this form
Name (please print): Sandy Smith

Firm Name, if applicable (please print): Smith and Associates
Telephone Number: 403-123-4567

Line 310: should be equal to line 275 minus the average of line 230 and line 250
Line 320: must be less than or equal to line 310

Title: Senior Accountant

Date: December 31, 2023

Classification: Public



Example 2

This example expands the fact situation in Example 1 in order to demonstrate the two-step calculation of the IEG in a
taxation year in which a qualified corporation was not associated with any other corporations, but had eligible
expenditures in both of the preceding two taxation years, and whose taxable capital employed in Canada for the
immediately preceding taxation year was greater than $10 million.

The assumptions made in Example 2 include:

The corporation’s taxation year begins January 1, 2022 and ends December 31, 2022.

e Thecorporationis aCanadian-controlled private corporation not associated with any other corporations for the
purposes of the IEG.

e Thecorporation had federal qualified SR&ED expenditures of $1,000,000 during the taxation year ended
December 31, 2022, as reported on line 559 of federal Form T661 for that year before deducting the IEG as
provincial government assistances on federal line 513. Of this amount, $400,000 was eligible expenditures in
respect of SR&ED carried out in Alberta, and the balance of $600,000 was incurred in Ontario.

e The corporationhad eligible expenditures of $300,000 in respect of SR&ED carried out in Alberta during the first
preceding taxation year ended December 31, 2021.

e The corporation had eligible expenditures of $200,000 in respect of SR&ED carried out in Alberta during the
second preceding taxation year ended December 31, 2020.

e The corporation paidtotal salaries and wages of $100,000 in respect of SR&ED carried out in Alberta during the
taxation year ended December 31, 2022.

e Thecorporation used the prescribed proxy method for federal tax purposes.

e The corporation had taxable capital employed in Canada of $12,000,000 for the taxation year ended December
31, 2021, as reported on line 690 of federal Form T2 SCH 33 for that year.

See next four pages for sample forms.

Classification: Public
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LISTING OF INNOVATION EMPLOYMENT GRANT PROJECTS CARRIED OUT IN ALBERTA
Name: ABC Research Inc.

Yy MM oo
Corporate Account Number: 1234567890 Taxation Year Ending: 2022 12 31
This form is to be filed with the Alberta Innovation Employment Grant Schedule 29. Report all monetary values in dollars; DO NOT include cents.
For each Alberta SR & ED project, provide the following information.
101 103 105 107 109 111 113
Project title Project code Portion of federal T661 Portion of federal T661  Total salaries and wages  Total prescribed proxy Alberta proxy amount
(use same information as  (line 206 of line 559 incurred in line 559 not carried out paid in respect of SR&ED amount included in for each project
line 200 from part 2 of federal Alberta for each project in Alberta for each carried out in Alberta for Alberta portion of (if field 111 is
federal T661) T661) before IEG for project for the taxation  each project (excluding federal line 559 applicable)
the taxation year year bonuses, remuneration (if claimed federally)
based on profits and
taxable benefits)
Project 1 2.11.03 400,000 600,000 100,000 55,000 55,000
TOTAL: 400,000 600,000 100,000 55,000 55,000

If there are more projects, please use additional forms as necessary.

Jurisdiction(s) where federal qualified expenditures (line 559 of federal T661) were incurred.

Jurisdiction Amount Incurred Jurisdiction Amount Incurred
Alberta 135 352,500 Nunavut 149

British Columbia 137 Ontario 151 600,000
Manitoba 139 Prince Edward Island 153
New Brunswick 141 Quebec 155
Newfoundland and Labrador 143 Saskatchewan 157
Northwest Territories 145 Yukon 159
Nova Scotia 147 Other 161

Total of all Jurisdictions: 170 l 952,500

Classification: Public
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‘A/U [ ALBERTA INNOVATION EMPLOYMENT GRANT
AT1 SCHEDULE 29

The Alberta Corporate Tax Act

For Department Use

Name: ABC Research Inc. "001

YYYY MM DD

caN: | 1234567890 Taxation YearEnding: 20 2,2 1 2 3,1

For use by a corporation for a taxation year in which the corporation is claiming the Innovation
Employment Grant (IEG). Schedule 29 must be received by Alberta Treasury Board and Finance,
Tax and Revenue Administration within 15 months after the day on or before which the corporation
is required to file its AT1 for the year. For additional information on completing Schedule 29,

see the Guide to Claiming the Innovation Employment Grant (the Guide).

Report all monetary values in dollars; DO NOT include cents.

Eligible Expenditures for IEG Purposes Step1 / Step2

‘ 003 / 952,500\ Note 1

Federal amount of qualified SR&ED expenditures at line 559 of federal T661

Portion of line 559 of federal T661 carried out in Alberta _ _. ‘ 005 | 400,000 /352,500 ‘ Note 2

Deduct: Federal prescribed proxy amount (if any) included in the Alberta portion of .

line 559 007 | 55,000 / 55,000

Add: Alberta proxy amount 009 | 55,000 / 55,000

Add:yESrthat reduced the federal expenditure in line 559 of federal T661 in the taxation -’ 011 / 47,500 ‘

Add: Alberta portion of any repayment of government assistance (other than an IEG)
or a contract payment made in the taxation year that relates to amounts
included in line 005 above made in the taxation year or any preceding taxation

year (portion of line 560 of federal T661 that relates to Alberta other than an . ‘ 025 _ / _ ‘
(EG)) . S
Total: Eligible Expenditures for Alberta Purposes ‘
(lines 005 - 007 + 009 + 011 + 025) _____ o 031 | 400,000 /400,000

Select the primary field of science or technology the corporation is involved in:

1 = Natural and formal sciences 3 = Medical and health sciences 040 2

2 = Engineering and technology 4 = Agricultural sciences

Note 1:  Federal amount reported on line 559 of federal Form T661 in Step 2 is the amount from Step 1 (1,000,000) less the
amount of the IEG (47,500) entered as provincial government assistance on line 513 of federal Form T661

Note 2: Portion of line 559 of federal form T661 in Step 2 is the amount from Step 1 (400,000) less the amounnt of IEG (47,500)
entered as provincial government assistance on line 513 of federal Form T661.

Classification: Public
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Maximum Expenditure Limit

. Yes No

Is the corporation associated with one or more corporations for IEG purposes? _________________ 100 X
If "Yes", complete page 3.
If the corporation is associated (line 100 = Yes), enter the allocated expenditure limit = 102
amount from applicable line 240 onpage 3 ____________ o
If the corporation is not associated (line 100 = No), calculate the following and .
enter the amount on line 104 104 4,000,000
$4,000,000 X daysintaxyear® T TTTTTTTTTTTTTTTTTTTTTTTTR

365 ** .
Maximum expenditure limit for the year (line 102 or line 104 as applicable) 108 4,000,000

* After December 31, 2020 to a maximum of 365, or 366 if the taxation year includes February 29
** 366 days if the taxation year includes February 29

Alberta Innovation Employment Grant Calculation

Part | calculation: Non-Associated and Associated at 8% .
Calculate: (Lesser of line 031 and line 108) X 8% 110 32,000

Part Il calculation: Non-Associated and Associated at 12%

(a) Non-Associated
Calculate: ((Lesser of line 031 and line 108) - Base Amount* from line 118) X 12% 112 18,000

*If the corporation is NOT associated with one or more corporations in the taxation year, the Base Amount is the amount that is the average of the
eligible expenditures of the corporation for the two immediately preceding taxation years.

Eligible expenditures for the first preceding year 14 300,000
Eligible expenditures for the second preceding year _____________________________._ 116 200,000
Base amount: average of line 114 +line416 118 250,000
(b) Associated

Calculate: (Lesser of line 108 or the allocated allowed amount** from line 325) x 12% "l 125

**If the qualified corporation is associated with one or more corporations in the taxation year (referred to as the particular taxation year), the Allowed
Amountis: X - (Y + Z)/2)

Where X equals line 275 in page 3, the aggregated total of all the rows of line 245 in page 3. This is the total of the current year's eligible expenditures of
the claiming corporation and its associated corporation(s).

Y equals line 280 in page 3, the aggregated total of all the rows of line 250 in page 3. This is the total of the eligible expenditures for the first preceding
year of the claiming corporation and its associated corporation(s).

Z equals line 290 in page 3, the aggregated total of all the rows of line 260 in page 3. This is the total of the eligible expenditures for the second
preceding year of the claiming corporation and its associated corporation(s).

For the purposes of determining either the Base Amount or the Allowed Amount for a taxation year, eligible expenditures for a preceding year are
calculated in the same way as line 031 on page 1. -

Taxable Capital*** 126 12,000,000

-

If the corporation is associated with one or more corporations in the taxation year, regardless of whether the other corporation(s) has eligible
expenditures in Alberta or not, enter on line 126 the total of all taxable capital employed in Canada of all associated corporations for their last taxation
year ending in the previous calendar year. (The total of all amounts reported on line 690 of federal form T2SCH33 for each corporation in the associated
group.)

If the corporation is NOT associated with one or more corporations in the taxation year, enter on line 126 the amount of taxable capital employed in
Canada from line 690 of federal form T2SCH33 for the corporation's immediately preceding taxation year.

(($40,000,000 - (line 126 - $10,000,000))***/$40,000000 - ’728 0,9500000 —|
**** If Taxable Capital is less than or equal to $10,000,000, enter 1 on line 128 .

IEG ((line 110 + (line 112 or line 125)) x lne 128 130 47,500

If the corporation has received an |IEG in respect of property that is sold or

converted to commercial use during the taxation year, enter the amount of . 132

recapture___

NET IEG (line 130 -line132) |14 47,500

Enter amount from line 134 on AT1 page 2, line 129

Note 3: Lesser of line 031 and line 108 (400,000), les line 118 (250,000) multiplied by 12 per cent
Note 4. Average of eligible expenditures in 2020 and 2021: (200,000 + 300,000) /2

Note 5:  ((40,000,000 - (12,000,000 - 10,000,000)) / 40,000,000

Note 6: Line 110 plus line 112, multiplied by 0.95 from line 128

Classification: Public

Note 3

Note 4

Note 5

Note 6
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ALBERTA INNOVATION EMPLOYMENT GRANT
AGREEMENT AMONG ASSQCIATED CORPORATIONS
CAN:

Use additional pages if space is insufficient.

Taxation vy MM oo Taxation Yy
Year . Year .
Beginning: ﬂ Ending: 204
$4,000,000 X ( - 365*) = | 208

Line 206

YYYY

Taxation Year Ending:

The Alberta Corporate Account Number of the associated corporation with the longest taxation year: (Enter the 9 or 10 digit account number)

MM bo Number of

days in the
longest year:

Maximum Expenditure Limit

oo

A qualified corporation is required to share the maximum expenditure limit with one or more associated corporations that claim an IEG in taxation years within the same calendar year.
One copy of this completed agreement is to be filed by each corporation of the group with its AT1 for the taxation year. A new agreement must be filed in respect of each taxation year.

(max. 365 days **)

** 366 days if the longest taxation year includes February 29

Totals

Notes:

Line 267: if a calculated amount is negative, that particular corporation will have a il allowed amount on line 268
Line 268- each eligible corporation cannot allocate mare than its own individual maximum allowed amount calculated on line 267

Allocation of the Maximum Expenditure Limit (Use the first line for the claiming corporation)

Allocated Expenditure  Current year's Eligible
- Limit eligible expenditures
- Alberta Corporate (Enter the amount allocated | expenditures for the first
Federal Business Account Number (CAN) Current Taxalion 4 the corporation on o preceding year
Number (FBN) (Enter the 9 or 10 digit number) Year End line 102 on page 2)

Eligible Taxable Capital Individual corporation Allocated
expenditures for the maximum allowed allowed
for the second  first preceding amount amount to each
preceding year year Line 245 - [{line 250+ corporation
line 260)/ 2]

Corporation Allocated Allowed amount (the claiming corporation amount reported on line 268, to be used to calculate line 125)

Notes:
Line 235 input each of the eligible corporation's current taxatien year end that ended within the calendar year of the claiming corporation

Line 270" tolal must not exceed line 208

Line 310: should be equal fo line 275 minus the average of line 280 and line 280
Line 320: must be less than or equal i line 310

Name of person or firm who prepared this form
Name (please print): Sandy Smith

Firm Name, if applicable (please print): Smith and Associates
Telephone Number: 403-123-4567

Title: Senior Accountant

Date: December 31, 2023

Classification: Public




Example 3

This example further expands the fact situations in Examples 1 and 2 in order to demonstrate the two-step calculation
of the IEG in a taxation year in which a qualified corporation was associated with another corporation, had eligible
expenditures in both of the preceding two taxation years, and whose taxable capital employed in Canada for the
immediately preceding taxation year was greater than $10 million.

The assumptions made in Example 3 include:

Qualified Corporation

e Thecorporation’s taxation year begins January 1, 2022 and ends December 31, 2022.

e Thecorporationis aCanadian-controlled private corporation that is associated with another corporation for the
purposes of the IEG.

e Thecorporation had federal qualified SR&ED expenditures of $1,000,000 during the taxation year ended
December 31, 2022, as reported on line 559 of federal Form T661 for that year before deducting the IEG as
provincial government assistance on federal line 513. Of this amount, $400,000 was eligible expenditures in
respect of SR&ED carried out in Alberta, and the balance of $600,000 was incurred in Ontario.

e The corporationhad eligible expenditures of $300,000 in respect of SR&ED carried out in Alberta during the first
preceding taxation year ended December 31, 2021.

e Thecorporation had eligible expenditures of $200,000 in respect of SR&ED carried out in Alberta during the
second preceding taxation year ended December 31, 2020.

e The corporation paidtotal salaries and wages of $100,000 in respect of SR&ED carried out in Alberta during the
taxation year ended December 31, 2022.

e Thecorporation used the prescribed proxy method for federal tax purposes.

e The corporation had taxable capital employed in Canada of $12,000,000 for the taxation year ended December
31, 2021, as reported on line 690 of federal Form T2 SCH 33 for that year.

Associated Corporation

e Theassociated corporation’s taxation year begins July 1, 2021 and ends June 30, 2022, and the associated
corporation has a permanent establishment in Alberta.

e Theassociated corporation had eligible expenditures of $400,000 in respect of SR&ED carried out in Alberta
during the taxation year ended June 30, 2022.

e Theassociated corporation had eligible expenditures of $150,000 in respect of SR&ED carried out in Alberta
during the first preceding taxation year ended June 30, 2021.

e The associated corporation had eligible expenditures of $100,000 in respect of SR&ED carried out in Alberta
during the second preceding taxation year ended June 30, 2020.

e The associated corporation had taxable capital employed in Canada of $13,000,000 for the taxation year ended
June 30, 2021, as reported on line 690 of federal Form T2 SCH 33 for that year.

See next four pages for sample forms.

Classification: Public
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LISTING OF INNOVATION EMPLOYMENT GRANT PROJECTS CARRIED OUT IN ALBERTA
Name: ABC Research Inc. vy wi oo

Corporate Account Number: 1234567890 Taxation Year Ending: 2022 12 31
This form is to be filed with the Alberta Innovation Employment Grant Schedule 29. Report all monetary values in dollars; DO NOT include cents.

For each Alberta SR & ED project, provide the following information.

101 103 105 107 109 111 113
Project title Project code Portion of federal T661  Portion of federal T661  Total salaries and wages  Total prescribed proxy Alberta proxy amount
(use same information as  (line 206 of line 559 incurred in line 559 not carried out  paid in respect of SR&ED amount included in for each project
line 200 from part 2 of federal Alberta for each project in Alberta for each carried out in Alberta for Alberta portion of (if field 111 is
federal T661) T661) before IEG for project for the taxation  each project (excluding federal line 559 applicable)
the taxation year year bonuses, remuneration (if claimed federally)

based on profits and
taxable benefits)

Project 1 2.11.03 400,000 600,000 100,000 55,000 55,000

TOTAL: 400,000 600,000 100,000 55,000 55,000

If there are more projects, please use additional forms as necessary.

Jurisdiction(s) where federal qualified expenditures (line 559 of federal T661) were incurred.

Jurisdiction Amount Incurred Jurisdiction Amount Incurred
Alberta 135 368,750 Nunavut 149

British Columbia 137 Ontario 151 600,000
Manitoba 139 Prince Edward Island 153
New Brunswick 141 Quebec 155
Newfoundland and Labrador 143 Saskatchewan 157
Northwest Territories 145 Yukon 159
Nova Scotia . 147 Other 161

Total of all Jurisdictions: 170 l 968,750

Classification: Public
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‘A,u t ALBERTA INNOVATION EMPLOYMENT GRANT
AT1 SCHEDULE 29

The Alberta Corporate Tax Act

For Department Use

Name: ABC Research Inc. " 001

YYYY MM DD

caN: 1234567890 Taxation YearEnding: 20,2 2 1 2 3 1

For use by a corporation for a taxation year in which the corporation is claiming the Innovation
Employment Grant (IEG). Schedule 29 must be received by Alberta Treasury Board and Finance,
Tax and Revenue Administration within 15 months after the day on or before which the corporation
is required to file its AT1 for the year. For additional information on completing Schedule 29,

see the Guide to Claiming the Innovation Employment Grant (the Guide).

Report all monetary values in dollars; DO NOT include cents.

Eligible Expenditures for IEG Purposes Step1 / Step2

L
Federal amount of qualified SR&ED expenditures at line 559 of federal T661_____________. ‘ 003 /968,750 ‘ Note 1

Portion of line 559 of federal T661 carried out in Alberta ‘ 005 400,000/ 368,750 ‘ Note 2

Deduct: Federal prescribed proxy amount (if any) included in the Alberta portion of .

line 559 007 55,000 / 55,000 ‘

009 55,000 / 55,000 ‘

Add: Alberta proxy amount

Add: IEG that reduced the federal expenditure in line 559 of federal T661 in the taxation =

e | o1 / 31,250 ‘

Add: Alberta portion of any repayment of government assistance (other than an IEG)
or a contract payment made in the taxation year that relates to amounts
included in line 005 above made in the taxation year or any preceding taxation
year (portion of line 560 of federal T661 that relates to Alberta other than an . ‘ 025 _ / _
(IEG)).

Total: Eligible Expenditures for Alberta Purposes ‘ ‘
(lines 005 - 007 + 009 + 011 + 025) ___ 031 400,000 /400,000

Select the primary field of science or technology the corporation is involved in:

1 = Natural and formal sciences 3 = Medical and health sciences 040

2 = Engineering and technology 4 = Agricultural sciences

Note 1: Federal amount reporited on line 559 of federal Form T661 in Step 2 is the amount from Step 1 (1,000,000) less the
amount of the |IEG (31,250) entered as provincial government assistance on line 513 of federal Form T661

Note 2:  Portion of line 559 of federal form T661 in Step 2 is the amount from Step 1 (400,000) less the amounnt of IEG (31,250)
entered as provincial government assistance on line 513 of federal Form T661.

Classification: Public
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Maximum Expenditure Limit

Is the corporation associated with one or more corporations for IEG purposes?
If "Yes™, complete page 3.

If the corporation is associated (line 100 = Yes), enter the allocated expenditure limit =
amount from applicable line 240 onpage 3 __________ el
If the corporation is not associated (line 100 = No), calculate the following and .
enter the amount on line 104 104
$4,000,000 X daysintaxyear® -

365 **

L ]
Maximum expenditure limit for the year (line 102 or line 104 as applicable) ______ 108 3,000,000

* After December 31, 2020 to a maximum of 365, or 366 if the taxation year includes February 29
** 366 days if the taxation year includes February 29

102 3,000,000

Alberta Innovation Employment Grant Calculation
Part | calculation: Non-Associated and Associated at 8% -
Calculate: (Lesser of line 031 and line 108) X 8% 110 32,000

Part Il calculation: Non-Associated and Associated at 12%
(a) Non-Associated
Calculate: ((Lesser of line 031 and line 108) - Base Amount* from line 118) X 12% 112

*If the corporation is NOT associated with one or more corporations in the taxation year, the Base Amount is the amount that is the average of the
eligible expenditures of the corporation for the two immediately preceding taxation years.

.
Eligible expenditures for the first preceding year ____ S 114

Eligible expenditures for the second precedingyear ____________________ . 116

Base amount: average of line 114 +line116 118

(b) Associated

Calculate: (Lesser of line 108 or the allocated allowed amount* from line 325)x 12% = 125 18,000 Note 3

**If the qualified corporation is associated with one or more corporations in the taxation year (referred to as the particular taxation year), the Allowed
Amount is: X = ((Y + Z)/ 2)

Where X equals line 275 in page 3, the aggregated total of all the rows of line 245 in page 3. This is the total of the current year's eligible expenditures of
the claiming corporation and its associated corporation(s).

Y equals line 280 in page 3, the aggregated total of all the rows of line 250 in page 3. This is the total of the eligible expenditures for the first preceding
year of the claiming corporation and its associated corporation(s).

Z equals line 290 in page 3, the aggregated total of all the rows of line 260 in page 3. This is the total of the eligible expenditures for the second
preceding year of the claiming corporation and its associated corporation(s)

For the purposes of determining either the Base Amount or the Allowed Amount for a taxation year, eligible expenditures for a preceding year are
calculated in the same way as line 031 on page 1.

"l 126 25,000,000 Note 4

Taxable Capital™*

xex

If the corporation is associated with one or more corporations in the taxation year, regardless of whether the other corporation(s) has eligible
expenditures in Alberta or not, enter on line 126 the total of all taxable capital employed in Canada of all associated corporations for their last taxation
year ending in the previous calendar year. (The total of all amounts repeorted on line 690 of federal form T2SCH33 for each corporation in the asscciated
group.)

If the corporation is NOT associated with one or more corporations in the taxation year, enter on line 126 the amount of taxable capital employed in
Canada from line 690 of federal form T2SCH33 for the corporation's immediately preceding taxation year.

(($40,000,000 - (line 126 - $10,000,000))****/$40,000,000 "2 0. 6250000 Note 5
o+ |f Taxable Capital is less than or equal to $10,000,000, enter 1 on line 128 .
IEG ((ine 110 + (line 112 or line 125)) x line 128 130 31,250 Note 6
If the corporation has received an IEG in respect of property that is sold or
converted to commercial use during the taxation year, enter the amount of "l 132
recapture . o
[ ]
NET IEG (line 130 - line 132) 134 31,250

Enter amount from line 134 on AT1 page 2, line 129

Note 3. Lesser of line 108 or the allocated amount from line 325 (150,000), multiplied by 12 per cent
Note 4: Line 300 (25,000,000)

Note 5 ((40,000,000 - (25,000,000 - 10,000,000)) / 40,000,000

Note 6: Line 110 plus line 125, the multiplied by line 128

Classification: Public
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ALBERTA INNOVATION EMPLOYMENT GRANT
AGREEMENT AMONG ASSOCIATED CORPORATIONS o

CAN: 1234567890 Taxation YearEndingg 2 02 2 12 3 1

A qualified corporation is required to share the maximum expenditure limit with one or more associated corporations that claim an IEG in taxation years within the same calendar year.

One copy of this completed agreement is to be filed by each corporation of the group with its AT1 for the taxation year. A new agreement must be filed in respect of each taxation year.
Use additional pages if space is insufficient.

The Alberta Corporate Account Number of the associated corporation with the longest taxation year: (Enter the 9 or 10 digit account number)

_"l0 2345678910
Taxation vy MM oo $axation vy MM oo Number of
Y " ear i []
begnning*[202]2 0.2 1 0.7 01 frang "[204/2022 06 30 @snte 365
(max. 365 days ™)
$4000000 X ( 365  : 365 = | 208 4,000,000

** 366 days if the longest taxation year includes February 29
Line 206 Maximum Expenditure Limit

Allocation of the Maximum Expenditure Limit {(Use the first line for the claiming cerporation)

240 | "[245] "[2s0] "[260] *[ 265 | "[ 267 " 268 |

[} Allocated Expenditure ¢ t ., Eligible Eligible Taxable Capital Individual corporation Allocated

' '@ Limirt, ur:igig;:ars expenditures  expenditures for the maximum allowed allowed

Alberta Corporate . (Enter the amount allocated expenditures for the first for the second  first preceding amount amount to each
Federal Business Account Number (CAN) Current Taxation to the corporation on preceding year preceding year year Line 245 - [(line 250 +  corporation
Number (FBN) (Enter the 9 or 10 digit number) Year End line 102 on page 2) line 260) / 2]

123456789 1 2 3 4 56 7 8 9 0 2022/12/31 3,000,000 400,000 300,000 200,000 12,000,000 150,000 150,000
987654321 2 3 4 5 6 7 8 9 0 1 2022/06/30 1,000,000 400,000 150,000 100,000 13,000,000 275,000 275,000

Totals 4,000,000 800,000[280|450,000 [290]300,000 [30025,000,000310] 425,000 425,000
Corporation Allocated Allowed amount (the claiming corporation amount reported on line 268, to be used to calculate line 125) 1325 150,000
’fi:fzhs input each of the eligible corporation's current taxation year end that ended within the calendar year of the claiming corporation tpes

Line 270: total must not exceed line 208
Line 267: if a calculated amount is negative, that particular corporation will have a nil allowed amount on line 268 Line 310: should be equal to line 275 minus the average of line 280 and line 280
Line 268: each eligible corporation cannot allocate more than its own individual maximum allowed amount calculated on line 267 Line 320: must be less than or equal to line 310

Name of person or firm who prepared this form
Name {please print): Sandy Smith

Firm Name, if applicable (please print). Smith and Associates
Telephone Number: 403-123-4567

Title: Senior Accountant

Date: December 31, 2023

Classification: Public



Example 4

This example demonstrates the two-step calculation ofthe IEG in a taxation year in which a qualified corporation was associated with
multiple corporations.

The assumptions made in Example 4 are as follows:

Corporation Ais associated with Corporations B, C and D.

e Facts about Corporation A:

[e]
@]

Corporation Aiis a qualified corporation and is claiming the IEG for its December 31, 2023 taxation year end.

Forthe December 31, 2023 taxation year end, Corporation Ahad federal qualified SR&ED expenditures of $1,500,000 dollars
as reported on line 559 of federal Form T661 before deducting the IEG as provincial government assistance on federal line
513. Of this amount, $1,000,000 was in respect of SR&ED carried out in Alberta and $500,000 was in respect of SR&ED
carried outin British Columbia. Corporation Aalso paid total salaries and wages of $400,000 in respect of SR&ED carried out
in Alberta.

Forthe December 31, 2022 taxation year end, Corporation Ahad federal qualified SR&ED expenditures of $1,000,000. Of this
amount, $750,000 was in respect of SR&ED carried out in Alberta and $250,000 was in respect of SR&ED carried out in
British Columbia.

For the December 31, 2021 taxation year end, Corporation A had federal qualified SR&ED expenditures of $800,000. Of this
amount, $600,000 was in respect of SR&ED carried out in Alberta and $200,000 was in respect of SR&ED carried out in
British Columbia.

Corporation A used the prescribed proxy method for federal tax purposes.

Corporation A had taxable capital employed in Canada of $10,000,000 for the taxation year ended December 31, 2022, as
reported on line 690 of federal Form T2 SCH 33 for that year.

e Facts about Corporation B:

Corporation B has a permanent establishment in Alberta and its taxation year ended on June 30, 2023.

Forthe June 30, 2023 taxation year end, Corporation Bhad eligible expenditures of $200,000, all of which was SR&ED carried
out in Alberta.

For the June 30, 2022 taxation year end, Corporation B had no eligible expenditures.

Forthe June 30, 2021 taxation year end, Corporation Bhad eligible expenditures of $500,000, all of which was SR&ED carried
out in Alberta.

Corporation B had taxable capital employed in Canada of $3,000,000 for the taxation year ended June 30, 2022, as reported
on line 690 of federal Form T2 SCH 33 for that year.

e Facts about Corporation C:

Corporation C has a permanent establishment only in British Columbia and its taxation year end is September 30, 2023.
For the September 30, 2023 taxation year end, Corporation C had federal qualified SR&ED expenditures of $300,000, of
which $100,000 was SR&ED carried out in Alberta and $200,000 was SR&ED carried out in British Columbia.

For the September 30, 2022 taxation year end, Corporation C had federal qualified SR&ED expenditures of $80,000, all of
which was SR&ED carried out in Alberta.

For the September 30, 2021 taxation year end, Corporation C had federal qualified SR&ED expenditures of $50,000, all of
which was SR&ED carried out in British Columbia.

Corporation C had taxable capital employed in Canada of $5,000,000 for the taxation year ended September 30, 2022, as
reported on line 690 of federal Form SCH 33 for that year.

e Facts about Corporation D:

e]
(¢]
o]

Corporation D has a permanent establishment only in Ontario and its taxation year end is March 31, 2023.

Corporation D does not engage in any SR&ED activities.

Corporation D had taxable capital employed in Canada of $2,000,000 for the taxation year ended March 31, 2022, as reported
on line 690 of federal Form SCH 33 for that year.

See next four pages for sample forms.

Classification: Public
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LISTING OF INNOVATION EMPLOYMENT GRANT PROJECTS CARRIED OUT IN ALBERTA
Name: XYZ Innovation Co. vy wi oo

Corporate Account Number: 1111222233 Taxation Year Ending: 2023 12 31

This form is to be filed with the Alberta Innovation Employment Grant Schedule 29. Report all monetary values in dollars; DO NOT include cents

For each Alberta SR & ED project, provide the following information.

101 103 105 107 109 111 113
Project title Project code Portion of federal T661 Portion of federal T661  Total salaries and wages  Total prescribed proxy Alberta proxy amount
(use same information as  (line 206 of line 559 incurred in line 559 not carried out paid in respect of SR&ED amount included in for each project
line 200 from part 2 of federal  Alberta for each project in Alberta for each carried out in Alberta for Alberta portion of (if field 111 is
federal T661) T661) before IEG for project for the taxation  each project (excluding federal line 559 applicable)
the taxation year year bonuses, remuneration (if claimed federally)

based on profits and
taxable benefits)

Project A 2.11.03 1,000,000 500,000 400,000 220,000 220,000

TOTAL: 1,000,000 500,000 400,000 220,000 220,000

If there are more projects, please use additional forms as necessary.

Jurisdiction(s) where federal qualified expenditures (line 559 of federal T661) were incurred.

Jurisdiction Amount Incurred Jurisdiction Amount Incurred
Alberta 135 910,750 | Nunavut 149
British Columbia 137 500,000 Ontario 151
Manitoba 139 Prince Edward Island 133
New Brunswick 141 Quebec 156
Newfoundland and Labrador 143 Saskatchewan 157
Northwest Territories 145 Yukon 159
Nova Scotia 147 | Other 161 .
" Total of all Jurisdictions: 170 | 1,410,750

Classification: Public
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‘Au t ALBERTA INNOVATION EMPLOYMENT GRANT
AT1 SCHEDULE 29

The Alberta Corporate Tax Act

For Department Use

Name: XYZ Innovation Co. "001
YYYY MM DD

cAN: | 1111222233 Taxation YearEnding: 20,2 3 1 2 3 1

For use by a corporation for a taxation year in which the corporation is claiming the Innovation
Employment Grant (IEG). Schedule 29 must be received by Alberta Treasury Board and Finance,
Tax and Revenue Administration within 15 months after the day on or before which the corporation
is required to file its AT1 for the year. For additional information on completing Schedule 29,

see the Guide to Claiming the Innovation Employment Grant (the Guide).

Report all monetary values in dollars; DO NOT include cents.

Eligible Expenditures for IEG Purposes Step1 / Step?2

Federal amount of qualified SR&ED expenditures at line 559 of federal T661___ ‘ 003 / 1’410'750‘ Note 1

Portion of line 559 of federal T661 carried out in Alberta . ‘ 005 1,000,000 /91 0’750‘ Note 2

Deduct: Federal prescribed proxy amount (if any) included in the Alberta portion of .
line 559 _

oo7 220,000 / 220,000‘

Add: Alberta proxy amount __ 009 220,000 / 2207000‘

Add: 3I"Eegrthat reduced the federal expenditure in line 559 of federal T661 in the taxation = 011 / 89250

Add: Alberta portion of any repayment of government assistance (other than an IEG)
or a contract payment made in the taxation year that relates to amounts
included in line 005 above made in the taxation year or any preceding taxation

year (portion of line 560 of federal T661 that relates to Alberta other than an . ‘ 025 _ / _
(IEG))
Total: Eligible Expenditures for Alberta Purposes ‘ 031 1,000,000/ 1’000,000‘

(lines 005 - 007 + 009 + 011 + 025)

Select the primary field of science or technology the corporation is involved in:

1 = Natural and formal sciences 3 = Medical and health sciences ‘ 040 2

2 = Engineering and technology 4 = Agricultural sciences

Note 1: Federal amount reporited on line 559 of federal Form T661 in Step 2 is the amount from Step 1 (1,500,000) less the
amount of the |IEG (89,250) entered as provincial government assistance on line 513 of federal Form T661

Note 2:  Portion of line 559 of federal form T661 in Step 2 is the amount from Step 1 (1,000,000) less the amounnt of IEG
(89,250) entered as provincial government assistance on line 513 of federal Form T661

Classification: Public
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Maximum Expenditure Limit
. 100 Yes No

Is the corporation associated with one or more corporations for IEG purposes? _________________ X
If “Yes™, complete page 3.
If the corporation is associated (line 100 = Yes), enter the allocated expenditure limit =
amount from applicable line 240 on page 3 _______ o 102 3,000,000
If the corporation is not associated (line 100 = No), calculate the following and .
enterthe amountonlinet04 104
$4,000,000 X daysintax year*

365 ** .
Maximum expenditure limit for the year (line 102 or line 104 as applicable) 108 3,000,000

* After December 31, 2020 to a maximum of 365, or 366 if the taxation year includes February 29
** 366 days if the taxation year includes February 29

Alberta Innovation Employment Grant Calculation
Part | calculation: Non-Associated and Associated at 8% .
Calculate: (Lesser of line 031 and line 108) X 8% 110 80,000

Part Il calculation: Non-Associated and Associated at 12%
(a) Non-Associated
Calculate: ((Lesser of line 031 and line 108) - Base Amount* from line 118) X 12% 112

*If the corporation is NOT associated with one or more corporations in the taxation year, the Base Amount is the amount that is the average of the
eligible expenditures of the corporation for the two immediately preceding taxation years.

Eligible expenditures for the first precedingyear ________ ) 114

Eligible expenditures for the second precedingyear _____________ - 116

Base amount: average of line 114 +line11t6 118

(b) Associated

Calculate: (Lesser of line 108 or the allocated allowed amount** from line 325) x 12% | 128 39,000 Note 3

**If the qualified corporation is associated with one or more corporations in the taxation year (referred to as the particular taxation year), the Allowed
Amount is: X — ((Y + Z)/ 2)

Where X equals line 275 in page 3, the aggregated total of all the rows of line 245 in page 3. This is the total of the current year's eligible expenditures of
the claiming corporation and its associated corporation(s).

Y equals line 280 in page 3, the aggregated total of all the rows of line 250 in page 3. This is the total of the eligible expenditures for the first preceding
year of the claiming corporation and its associated corporation(s).

Z equals line 230 in page 3, the aggregated total of all the rows of line 260 in page 3. This is the total of the eligible expenditures for the second
preceding year of the claiming corporation and its associated corporation(s).

For the purposes of determining either the Base Amount or the Allowed Amount for a taxation year, eligible expenditures for a preceding year are
calculated in the same way as line 031 on page 1.

Taxable Capital*** 126 20,000,000 Note 4

ek

If the corporation is associated with one or more corporations in the taxation year, regardless of whether the other corporation(s) has eligible
expenditures in Alberta or not, enter on line 126 the total of all taxable capital employed in Canada of all associated corporations for their last taxation
year ending in the previous calendar year. (The total of all amounts reported on line 690 of federal form T25CH33 for each corporation in the associated
group.)

If the corporation is NOT associated with one or more corporations in the taxation year, enter on line 126 the amount of taxable capital employed in
Canada from line 690 of federal form T2SCH33 for the corporation's immediately preceding taxation year.

(($40,000,000 - (line 126 - $10,000,000))***/$40,000,000 "|'® o0.,7500000 Note 5
**** If Taxable Capital is less than or equal to $10,000,000, enter 1 on line 128 .

IEG ((line 110 + (line 112 or line 125))xline 128 | 130 89,250 Note 6
If the corporation has received an |IEG in respect of property that is sold or

converted to commercial use during the taxation year, enter the amount of "l 132

recapture _______________________________________

NET IEG (line 130 - line 132) 134 89,250

Enter amount from line 134 on AT1 page 2, line 129

Note 3: Lesser of line 108 or the allocated amount from line 325 (325,000), multiplied by 12 per cent
Note 4: Line 300 (20,000,000)

Note 5: ((40,000,000 - (20,000,000 - 10,000,000)) / 40,000,000

Note 6: Line 110 plus line 125, the multiplied by line 128

Classification: Public
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ALBERTA INNOVATION EMPLOYMENT GRANT
AGREEMENT AMONG ASSOCIATED CORPORATIONS .

CAN: 1111222233 Taxation YearEnding: 2 023 12 3 1
A qualified corporation is required to share the maximum expenditure limit with one or more associated corporations that claim an |EG in taxation years within the same calendar year.

One copy of this completed agreement is to be filed by each corporation of the group with its AT1 for the taxation year. A new agreement must be filed in respect of each taxation year.
Use additional pages if space is insufficient

YYYY MM

The Alberta Corporate Account Number of the associated corporation with the longest taxation year: (Enter the 9 or 10 digit account number) " | 200 4444555566
Taxation oy MM DD Taxation vy MM B0 Number of
Year Year days in th
Begining:" 20212022 07 01 fnang "[204]2023 06 30 geinte =[206] 365
(max. 365 days **)
$4,000,000 X ( 365 T 365*) = 208 4,000,000 ** 366 days if the longest taxation year includes February 29
Line 206

Maximum Expenditure Limit

Allocation of the Maximum Expenditure Limit (Use the first line for the claiming corporation)

Tao]  C[ams] Cam] [w] ] aw] o]
l - Allocated Expenditure  Current year's Eligible Eligible Taxable Capital Individual corporation Allocated
235 Limit eligible expenditures | expenditures for the maximum allowed allowed
- Alberta Corporate .| (Enter the amount allocated | gxpenditures for the first for the second | first preceding amount amount to each
Federal Business Account Number (CAN) Current Taxation| {5 the corporation on preceding year  preceding year year Line 245 - [(line 250 +  gorporation
Number (FBN) (Enter the 9 or 10 digit number) Year End line 102 on page 2) line 260) / 2]
222223333 1 1 1 1 2 2 2 2 3 3 2023M12/31 3,000,000 1,000,000 750,000 600,000 10,000,000 325,000 325,000
444445555 4 4 4 4 5 5 5 5§ 6 6 2023/06/30 1,000,000 200,000 0 500,000 3,000,000 (50,000) 0
666667777 7 7 7 7 8 8 8 8 9 9 2023/09/30 0 100,000 80,000 0 5,000,000 60,000 0
888889999 8 8 8 8 9 9 9 9 0 0 2023/03/31 0 0 0 0 2,000,000 0 0

Totals 4,000,000 1‘3DD‘000830,000 1,100,000 o,ooo‘ooo 335,000

Corporation Allocated Allowed amount (the claiming corporation amount reported on line 268, to be used to calculate line 125)

325,000
"l325 325,000

Notes:

Line 235 input each of the eligible corporation's current taxation year end that ended within the calendar year of the claiming corporation
Line 267 if a calculated amount is negative, that particular cerporation will have a nil allowed amount on line 268

Line 268: each eligible corporation cannot allocate more than its own individual maximum allowed amount calculated on line 267

Notes:

Line 270: total must not exceed line 208

Line 310: should be equal to line 275 minus the average of line 260 and line 290
Line 320: must be less than or equal fo line 310

Name of person or firm who prepared this form

Name (please print): Sandy Smith

Firm Name, if applicable (please print): Smith and Associates
Telephone Number: 403-123-4567

Title: Senior Accountant

Date: December 31, 2023

Note 7. Allocated amount to CAN 1111222233 is 325,000 as total in line 320 cannot exceed total in line 310

Note 8:  Allocated amount to CAN 44445555886 is 0 as cannot allocate a negative amount

Note 9:  Allocated amount to CAN 7777888899 is 0 as corporation does not have a permanent establishment in Alberta and is therefore not eligible for the IEG.
However, even though the corporation does not have a permanent establishment in Alberta, its eligible expenditures are still included in the calculation
of line 310. For more information, see how lines 125 and 310 are calculated in the guide.

Note 10: Allocated amount to CAN 8888999300 is 0 as corporation does not have a permanent establishment in Alberta and is therefore not eligible for the IEG.

Note 11: Total for line 320 cannot exceed total in line 310

Classification: Public
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